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quity markets continued 
the path of least resistance higher 
on the back of robust corporate 
earnings and solid macro-eco-

nomic news while U.S-Iran aggressions 
stayed in the noise not news camp. 
Diplomatic efforts and a theoretical 
ceasefire continue to be touted but nu-
clear negotiations and a closed Strait of 
Hormuz remain as key sticking points. 
Technology heavy U.S., South Korea, 
and Taiwan all posted solid gains on 
the week while renewed tariff threats 
weighted on developed European 
markets. Bond yields were volatile last 
week but closed relatively unchanged 
while WTI oil dipped back below $100/
bbl on renewed hopes of an end to the 
war in Iran and reopening of the Strait 
of Hormuz.

Financial Market Highlights
• Equity markets continued the trend
of the past six weeks with a strong
semi-led technology rally on robust AI
compute demand. The narrow rally and
top-heavy nature of the index remains
notable.
• 1Q corporate earnings season is
drawing to a close, now 89% complet-
ed. Results remain very supportive with
top and bottom-line growth of 11.3%
and 27.7% respectively.

Economic Highlights
• Highlights on the economic calendar
included solid readings on two closely
watched labor market indicators (pay-
rolls, JOLTS), services industry survey
data, and an update on consumer

sentiment.
• Gas and food prices are rising rapidly
due to the Iran war with consumer fa-
tigue posing a risk to continued robust
consumption in the U.S.

Policy Highlights
• The strong jobs report did little to
alter markets expectation of Fed mon-
etary policy holding steady through
2026 with a slight tightening bias in
2027.
• U.S. foreign and trade policy have
contributed to rising prices putting cen-
tral banks into a tightening bias across
both developed and emerging markets.

Bullish Asset Allocation Narratives
• Robust U.S. corporate fundamentals
including strong earnings growth, up-
ward revisions to street estimates, and
positive guidance from management.
• AI infrastructure builds, earnings
momentum (ROI), and projected pro-

ductivity gains.
• Growth conducive policies across
fiscal (elevated deficit spending) and
regulatory landscapes.
• Resilient consumption with low
unemployment and under levered
consumer balance sheets.

Bearish Asset Allocation Narratives
• Energy price shock and associated
risks to inflation (bond yields) and
growth (demand destruction).
• AI momentum given current equity
market concentration, narrow earnings
breadth, a shift toward heavy asset/
capex intensive business models,
circular investment deals, increased
debt financing, and disruptive forces on
some business models and pockets of
the labor market.
• Tariff (trade) policy uncertainty and
impacts on business uncertainty, price
levels, and supply chains.

Equity markets continue six-week trend of solid gains.
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